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SUBJECT: REPRESENTATIONS ON CIEC 

REF: A) STATE 181094; B) STATE 184169; C) STATE 183556 

1. IN CALL ON FROMENT-MEURICE, DIRECTOR OP ECONOMIC AND 
PINANCIAL APFAIRS, MPA, MINECON TODAY MADE PRESENTATION 
BASED ON REF A. HE ALSO DESCRIBED USG'S UNDERLYING 
OBJECTIVES FOR DEALING WITH LDC DEBT AND BASIC DISAD- 
VANTAGES OP GENERALIZED RELIEP, DRAWING PARTICULARLY ON 
PARAS 3C AND 7 OF REF B. HE PURTHER DREW ON REF C IN 
DESCRIBING OUR MAJOR DIPPICULTIES WITH ANY INDEXATION 
PROPOSAL, PARTICULARLY AS DESCRIBED IN PARA 6 AND PARA 

18 OF REP C. 

2. FROMENT-MEURICE INDICATED THAT THE SIX POINTS 
RECITED (THOSE PROM REP A) SEEMED TO HIM UNEXCEPTION- 
ABLE AND HE ASSUMED THEY WOULD RECEIVE GENERAL 
SUPPORT IN THE COMMISSION COUNCIL MEETING IN BRUSSELS 
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WHICH HE PLANS TO ATTEND TOMORROW. HAVING AGREED, 
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HOWEVER, THAT WE CANNOT ACCEPT A WORK PROGRAM EORMULA- 
TION WHICH PREJUDGES THE RESULTS ON THE DEBT ISSUE AND 
THE PROTECTION OF PURCHASING POWER ISSUE, HE SAID THE 
IMMEDIATE QUESTION BECOMES WHAT NEXT? IS THERE ANY 
ROOM FOR MANEUVER OR SHOULD THE G-8 SIMPLY STAND PAT 
AND WAIT FOR THE NEXT G-19 RESPONSE? IS THE USG 
PREPARED TO LET THE CIEC DISCUSSIONS FALL BY THE 
WAYSIDE? 

3. MINECON ASSURED FROMENT-MEURICE THAT USG IS 
SERIOUSLY INTERESTED IN AND HOPES FOR THE RESUMPTION OF 
THE COMMISSION MEETINGS IN SEPTEMBER AND IS FULLY 
PREPARED TO CONSIDER ANY LANGUAGE OR PROCEDURES WHICH 
WILL GET THE DEBT ISSUE AND PURCHASING POWER ISSUE ON 
THE TABLE WITHOUT PREJUDGING OR REQUIRING 

ADVANCE COMMITMENTS AS TO THE RESULTS OF THEIR 
CONSIDERATION. THERE WAS INDEED ROOM FOR MANEUVER. IT 
WAS IMPORTANT, HOWEVER, AT THIS JUNCTURE TO ASSESS THE 
G-19 MOTIVATIONS FOR, IF THEY WANT THE CIEC TO SUCCEED, 

A MORE REASONABLE POSTURE CAN BE EXPECTED, AND IF THEY 
DO NOT REPEAT NOT WANT THE CIEC TO SUCCEED, NO ACTION 
BY THE G-8 WILL SUFFICE. 

4. FROMENT-MEURICE SAID THAT HE WAS GOING TO A 6:00 P.M. 
MEETING TO CONSIDER WHAT FORMULAS MIGHT BE USEFUL IN 
GETTING THE TWO OUTSTANDING ISSUES TO THE CONFERENCE 
TABLE IN SEPTEMBER WITHOUT PREJUDGING THE RESULTS. HE 
FELT THAT THE FRENCH AND USG POSITIONS SEEMED TO BE 
CLOSE TO EACH OTHER AND HE REITERATED THE IMPORTANCE OF 
G-8 SOLIDARITY. 

GAMMON 
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